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Generally, taxes are classified as being either direct or indirect but other classifications and designations include property 
taxes as distinguished from excise or other taxes, and general taxes as distinguished from special taxes. 


In general, taxes may be classified as either direct or indirect. l Direct taxes are taxes based on the assessed value of the property 
subject to taxation,” and indirect taxes are excise or occupational taxes such as taxes imposed on the manufacture, sale, or 


consumption of commodities within the state or on corporate franchises and privileges.° Indirect taxes include the specific tax 
which is a tax which imposes a specific sum by the head or number, or by some standard of weight or measurement, and which 


requires no assessment beyond a listing and classification of the subjects to be taxed.“ 


There are various other minor classifications and designations according to the subject of the tax or the purpose for which it is 


imposed,” such as property taxes as distinguished from excise or other taxes.° 


General taxes and special taxes or assessments. 


Taxes may also be classed as general taxes as opposed to special taxes or special assessments. ’ General taxes are exactions placed 
upon all persons within the territorial limits of the taxing authority according to the value of their property, in consideration of 


the protection which the government affords alike to all,® while special assessments are imposed upon property within a limited 
area for the payment of special or local improvements.” In other words, taxes are imposed on all property for the maintenance of 
government while assessments are placed only on the property to be benefited. 10 A tax isa" general tax" only when its revenues 


are placed into the general fund and are available for expenditure for any and all governmental purposes. |! A tax is a "special 
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tax" whenever the expenditure of its revenues is limited to specific purposes, and this is true even though there may be multiple 


specific purposes for which the revenues may be spent. 12 


Land tax. 


A land tax is a tax against land. !? 


CUMULATIVE SUPPLEMENT 
Cases: 


An "ad valorem tax" is a tax levied on property or an article of commerce in proportion to its value as determined by assessment 
or appraisal. Westervelt v. Woodcock, 15 N.E.3d 75 (Ind. Ct. App. 2014). 


[END OF SUPPLEMENT] 
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Footnotes 
1 U.S.—Anchor Hocking Corp. v. Jacksonville Elec. Authority, 419 F. Supp. 992 (M.D. Fla. 1976). 


Direct and indirect taxes distinguished 
La—Roberts v. City of Baton Rouge, 236 La. 521, 108 So. 2d 111 (1958). 
2 U.S.—Anchor Hocking Corp. v. Jacksonville Elec. Authority, 419 F. Supp. 992 (M.D. Fla. 1976). 
Iowa—Faber v. Loveless, 249 Iowa 593, 88 N.W.2d 112 (1958). 
Assessment on regular basis 
W.Va.— City of Huntington v. Bacon, 196 W. Va. 457, 473 S.E.2d 743, 111 Ed. Law Rep. 1001 (1996). 
Value determined by assessment or appraisal 
Cal.—American Airlines, Inc. v. County of San Mateo, 12 Cal. 4th 1110, 51 Cal. Rptr. 2d 251, 912 P.2d 
1198 (1996). 
Applicable to both real and personal property 
Fla——Smith v. American Airlines, Inc., 606 So. 2d 618 (Fla. 1992). 


3 U.S.—Anchor Hocking Corp. v. Jacksonville Elec. Authority, 419 F. Supp. 992 (M.D. Fla. 1976). 
As to the definition of excise taxes, see § 162. 
4 Mich.—Shivel v. Vidro, 295 Mich. 10, 294 N.W. 78 (1940). 


Three classifications 
Taxes fall into the three natural classifications of capitation or poll taxes, taxes on property, and excises. 
Ariz.— Gustafson v. Riggs, 10 Ariz. App. 74, 456 P.2d 92 (1969). 
State taxes and local levies 
State taxes are essential to preservation of state itself, while local levies are authorized or permitted by state 
merely to maintain machinery of local government. 
Pa.—McClelland v. City of Pittsburgh, 358 Pa. 448, 57 A.2d 846 (1948). 
6 Md.—Weaver v. Prince George's County, 281 Md. 349, 379 A.2d 399 (1977). 
Franchise tax 
N.Y.—Woodside Sav. & Loan Ass'n v. Gallman, 73 Misc. 2d 357, 341 N.Y.S.2d 757 (Sup 1972), judgment 
aff'd, 34 N.Y.2d 674, 356 N.Y.S.2d 47, 312 N.E.2d 180 (1974). 
What constitutes property tax 
Pa.—Philadelphia Coca-Cola Bottling Co. v. City of Philadelphia, 382 Pa. 299, 115 A.2d 207 (1955). 
Md.—American Nat. Bldg. & Loan Ass'n v. City of Baltimore, 245 Md. 23, 224 A.2d 883 (1966). 
As to the definition of excise taxes, see § 162. 
As to property taxes, see §§ 76 et seq. 





WESTLAW © 2022 Thomson Reuters. No claim to original U.S. Government Works. 2 


§ 5. Kinds and classification of taxes, 84 C.J.S. Taxation § 5 


7 Ark.—Morley v. Remmel, 215 Ark. 434, 221 S.W.2d 51 (1949). 
Neb.—Frye v. Haas, 182 Neb. 73, 152 N.W.2d 121 (1967). 
Distinction based on purpose of tax 
Ala.—Ex parte Coffee County Com'n, 583 So. 2d 985 (Ala. 1991). 
Property tax distinguished from special assessment 
"Property tax" is levied to pay for general expenditures deemed to benefit all property owners within taxing 
district, but "special assessment" is charge imposed on particular real property for local public improvement 
of direct benefit to that property. 
Cal.—City of Sacramento v. Drew, 207 Cal. App. 3d 1287, 255 Cal. Rptr. 704, 51 Ed. Law Rep. 998 (3d 
Dist. 1989), reh'g denied and opinion modified, (Mar. 15, 1989). 
8 Md.—Williams v. Anne Arundel County, 334 Md. 109, 638 A.2d 74 (1994). 
Kan.—Appeal of Boeing Co., 261 Kan. 508, 930 P.2d 1366 (1997). 
Valid special assessment rather than tax 
Fla.—State v. Sarasota County, 693 So. 2d 546 (Fla. 1997). 





10 S.C.—Hagley Homeowners Ass'n, Inc. v. Hagley Water, Sewer, and Fire Authority, 326 S.C. 67, 485 S.E.2d 
92:(1997). 
11 Cal.—Weisblat v. City of San Diego, 176 Cal. App. 4th 1022, 98 Cal. Rptr. 3d 366 (4th Dist. 2009). 
12 Cal.—Weisblat v. City of San Diego, 176 Cal. App. 4th 1022, 98 Cal. Rptr. 3d 366 (4th Dist. 2009). 
13 Iowa—Laubersheimer v. Huiskamp, 260 Iowa 1340, 152 N.W.2d 625 (1967). 
End of Document © 2022 Thomson Reuters. No claim to original U.S. Government 
Works. 
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